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Re: Ex Parte /
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RMNo.9345

Dear Ms. Salas:

Ben Ivins with the National Association of Broadcasters, Tom Olson with the law
firm of Wilmer, Cutler, and Pickering, Jules Cohen, and the undersigned met January 21,
1999 with Robert Ratcliffe. Keith Larson, and Gordon Godfrey of the Mass Media
Bureau. The topic of discussion was the above-captioned proceeding.

We discussed points raised in NAB's original, reply, and supplementaal
comments concerning (1) the definition, prediction, and measurement of Grade B
intensity, and (2) the irrrelevance of interference and multipath (which are not problems
of insufficient signal strength) under the SHYA, (3) the available solutions to the problem
of delivering broadcast networks to satellite customers (local to local, over-the-air
antennas, and basic or lifeline cable subscriptions).

Also discussed was the permanent injunction issued by the Federal District Court for the
Southern District of Florida on December 22,1998 which enjoins PrimeTime 24 from
providing CBS or Fox network programming to any customer living in an unserved
household. We illustrated what running Longley-Rice with a higher confidence input
(such as 90%) would do to various markets. (See Attachment A which was filed in the
above-referenced proceeding Friday, January 15, 1999.) We concluded that doing so
would create predictive errors because many locations that are actually served now would
be classified as unserved. We left behind an Associated Press article which reports
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satellite companies giving the cable industry head-to-head competition.
(See Attachment B.)

Sincerely,

Karen Fullum

Cc: Bob Ratcliffe
Keith Larson'
Gordon Godfrey

Attachments
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IMPACT OF USING 90% CONFIDENCE FACTOR

LR SO/SO/50 Gradg B LR 50/50/90 Grade B Difference Percent Loss

KAAL - ABC - Austin MN 1997 Pop 698,435 457,618 240,817 34.5%

KGAN - C_BS .. Cedar RaDidsJA 1997 Pop 1,012,907 748,905 264,002 26.1%

KHQA - CBS - Hannibal MO 1997 Pop 386,991 267,503 119,487 30.9%

KTVO - ABC - Ottumwa 10 1997 Pop 490,857 311,886 178,971 36.5%
------ ._---- .__ .... - ------- _._--

KXJB_- CBS ",,-Farao NO 1997 Pop 498,554 382,498 116,055 23.3%

WBKB -CBS - AIDena MI 1997 Pop 131,902 92,052 39,850 30.2%

WCAX - CBS - Burlinaton VI 1997 Pop 811,874 638,976 172,899 21.3%

WCSH - NBC - Portland ME 1997 Pop 1,688,683 1,130,616 558,066 33.0%

WLOS - ABC~~ee_ovilie SC 1997 Pop 4,074,195 2,364,540 1,709,655 42.0%

WSAZ - NBC - Charleston WV 1997 Pop 1,284,792 1,020,012 264,780 20.6%

..

SOURCE: Decisionmark Corporation
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He pay~ abo'Jt the ~e~e price, around $50 e r;1ontr fr'; tasic sprvice wl:h rremlum
chann~I~. end said he IS ~appler wllr, the ::::el"V,ce <ir,j ~ets a :>~'lcper DjCL:~e

LOS ANGELES _ Je:irey Wa~h;;>~~n got r5:;:iy n'1f'ld a~ ;ti; <:atJJe :oITJ;Ja"y .....hen n
technical glftch turred his ~~!evislon dark juS! be~ore the :AerTJorial Day weekend.

f\ :e',', months later. when Bell Atlartie bene;) ~a::kas:ir", sa!elli:e-basec O;recTY wrth
local tel~phOl1e s~l\Ijce, VJas~;,:gtonslgneci up.

Satellite com~3n;es hays se-:: r:vt tc ~r,are More CL.:s:n~ers lIkE: VJasrlr,;to'l by jo!nf~:

forces with local p~one corr,pi1~ies and I.:Si-,g so:-r,-e dec=:ed:y lo,/.·:;:;vel ter.hnology :h~t

let; satellite customers watch {ocal chanr,el,s.

AttachmentB

TV cu~tomers ar~ tuning In to satel/lUl
:::>'...c c:rcadcest..,~ b"rll rs"c·te·r~ecWItt' :;;:-'" 'r:lI.~:-;

"If I'm going into a three-day weekend and I've got ch:;drsr1 M horne tr",t are 8 and d

and I can't get Nir-kelodeon, I've go~ a pr~blem." said Washingtcrl, 40 ci Mitchellville.
Md., '" Washington D.C., suolJrb.·We would Ceil! to fir.d O:'Jt whet was h<'lppening and
just get a recordir:g."

Car'le companies. are resco:lr:ling to the new tr,reat ~' u;:>gracing ~neir systP rT1S with
technology that will alicw sharper plc:ures Ji1cre channels a'ld I'3cd,tional ~e1\lIce& lii<l"
telephon~ and the Internet

Whether the new stralegiaG will give satellIte compcm;e~ such a!'o DireciV (1 bigger
chunk of cable's cu~tor:ler base remaIn€> to be seen. Whet 16 c:eRr IS that the new
approach has Infused the i"dust'), WIth new ~nergy ar"~ opt:m;sm a:out :he futwre of
direct brcO'Jdcastir.g.

• MichAel White - AsscclatE'd Prt*s

"We see it es a very hig deal in terms cf it cir:vlng SL:bsc::::ers, tJ~ilcmg the ~ubscr:ber

base and getting the word-{)f-m:::uth out there iii terms ~f what satellite TV r:an do," saId
Jimmy ScheeffJer, chnirman of the Carmel Group a m"rket analy.'1is ccmi'any that
monitors the direct bmadc3&! IndL:~ry

In recent months Hughes Electronic Corp.'s DireciV and U.S. Satellite 8rcadc85tlng
each nallP, entered intn marketIng a~reement!'l with big local telephone providers
inclUding Bell Atlantic. SouthwEstern Bell and GTE, Th~ deals ar~ expected to 91'>16 the

~6telllte companIes" longer mar",eti"g reach,

The phone companie!> have been offering ~he ser'Jlce en e limited basl~ for ge\o'eral
months. but pran to t"'lpend durinO 1999.
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Th~ ~ew sateJiite camraigr ;~'duces c .,!-' .... wr,(I<:'"= :~~:':"~pr2 ::-st ;.0 "dtGlto:: r:ISi O~!

their roof, b~ ~r.ey aiso ~et a s01aJl 6:1:Er:-~ \1;:;\ (,1.1,$ -, ::. -;> ::.-;' '.,. 3 r sor-,e ::JS'='~.

depending on the !ccati~r, of t"1e r,:-~e, t~ .. :::I~G,~~~ ::'J" :-:: :-: _-'ci::: ~ ~~e d~IC ::.'

Integrated as rart of the ~ate/ll;e dish

By Fie-king :he right antenna for locs, ccr.ciTions, ;he 21'10re ::;-r-:;3" ,=" ~DY ~hf!Y Ga,~,

match or Gxce!!"d the pid~re quality cf cable :eie,,:sior"l

This admittedly low-tech apprcatior o"erC::Mes a bi;J marketJi'1S; ~u,dle ior direct
broadr.asters. Under federal law de~igned 10 p:ote~ rat!e operators. the)' are r,ct
allowed to offer local stations v;a s?'~el1ite. Th~: ridS :ler~uadad Many p::'ent,a:

custome!r5 to stic.k. with cable.

"We provide a local sIgna! ~olw:lon." 5S,j Ri::~arc ~<:lIj::e, ;:reSrcent ::1 8-=:t ,!\Cdrtlc

VidE/C, ~he 6L;tsiet:arl ,hat I~ execLJk'lO Bell A:lant:c's f·:;ri], .:>:: fp:~ .... s:;:; "e;vi:;-e

"We'r: the home ~e6m In nil these rrerkets VoIF' ser.... e '

Cab:e row r,as 67 4 pGrcenl of ~~e ,i.'l!:Or-, S ;',1 r~e~, .'1 : ~ a-", t'V): ; .'. ;,,'-'h ;;:3 3.5
bi!lion, acccrd;r,g to the N""lor~si Cable T,,'evi3·0r:\ssne-,c:;::;'1 ~,i':;:c~ ::':'1~:8'Ste"'"

cialm "'~OlJt ~ 0 p~rcent cf the rT'arkF-t ~harG.

ReCi?nl acO~:Sft'C1r,~ rnlgh- also ~a~e 38te::,t~ :,::T::3'l-':; T::,,,,, '1;:;r=;;;;: -''J :: ;,~",,(c:-j",

vi8w;;r~.

Earlier thIS month, DlrecTV ar:1o,Jnced It ":0(:,0 ::>U'I U.S S3t2;1rte fer $' :3 b"!:cr i'l a
deal thi'lt will a!lew D:reclV to: offer s'..;~scr!b~,s"'c:!?Chen' on :~anne:s '2.r nc~ :han
the n~Hilber now a.... ailab!e brough cnbie.

Denver-basad EchoStar Com:nunic;}tions ;:!a~s ;'1 C'.!}' :~e 13'i t U.S satelhte :Icer"~

and two :5atel!iteg under cGnstructioil, frcm MCI \Voridc:cTi and Rupert MurdGchs News
Corp. The sale gives EchcStar, which halt abnut 2 m;!:i.:n sub::;criba~, the potential to
offer up to 500 channels and Internet acees:> tt') Its custome~. As pert of the deal ,.,le:s
marketing department will ~ell sUbscriptions; to Ecl",oStar's s;;teliile TV service, at".11ol.J;:r,

the pran does not include antenna installation

Companies also (?re offerlna sharp discOL::-:ts on me c::.s+ of dIsh :"stallatinn.

Cable companies <'!re count~ring with upgraded service.

"We will win," said Bill Rosendanl, senior .lce president of operations at Century
Communications of Southern Celiforni~. a subsidiary of Connecticut-based Century
Communications Inc.. which :leNeS ~hout 1.3 mi!lion hougehclOs nationwide.

The company is set to gain another 400,000 Cillifornla ~ubscnbe~ as part of a pE?nciing
merger nf local sp.l"\'ices with Tel Communications

:;


